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NEWS HEADLINES/REGULATORY UPDATES

+ The Canada Pension Plan announced an agreement to acquire an indirect non-controlling interest in Castrol, a global leader in lubricants
CPP investments will invest up to US$1.05 billion

+ The CER issued Inspection Officer Orders to Westcoast Energy Limited and Michels Canada after a pipe was struck during excavation work that
resulted in a high potential near-miss incident

+ The CER has partnered with the Mackenzie Valley Environmental Impact Review Board on a new process coordination framework to better
coordinate regulatory activities and improve efficiency

+ The BC Regulator is introducing a notification permission that allows permit holders to equip additional wells in situations where an amendment
is not required. The enhancement supports administrative efficiency while maintaining environmental protection

+ NGTL is reporting that FT 100% and IT is 0% OSDA and USJR
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Dec 25 WTI CMA $57.88 -$10.71 -$4.27 -$0.13
Jan 2025 $58.20 -$13.35 -$4.30 $2.93 -$0.45 -50.80
Feb 2026 $58.38 -$13.15 -$4.10 $3.25 -$0.05 -$0.20
Q12026 $58.11 -$13.15 -$4.13 $3.03 -$0.20 -$0.40
Q2 2026 $57.90 -$12.10 -$3.10 $2.60 -$0.10 -$0.10
Q32027 $57.80 -$12.10 -$3.05 $2.22 -$0.15 -$0.15
Cal 2026 $57.87 -$12.73 -$3.70 $2.43 -$0.19 -$0.23
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Alberta Power Prices
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$/MWh GJ/MWh Change from previous report $/MWh GJ/MWh Change from previous report

2026 S 51.68 20.64 $1.37 151 S 62.88 25.12 $2.10 2.00
2027 S 59.50 21.25 $1.50 0.86 S 71.97 25.70 $2.28 1.20
2028 S 73.25 27.10 $3.25 2.28 S 90.35 33.42 $4.91 3.12
2029 S 77.00 28.69 $3.25 241 S 95.98 35.77 $4.92 3.32
2030 S 80.00 28.42 $3.25 1.90 S 100.48 35.70 $4.92 2.68
2031 S 80.00 29.47 $3.25 1.76 S 100.48 37.01 $4.92 2.51
Commentary:

Oil- A good week for the WTI contract as prices bounced off the low last Wednesday of $55.23 US/Bbl and rose steadily thru the week. The prompt
contract is currently trading $58.33 US/Bbl off 5 cents today on very light volumes. Price is currently hovering around the 50-day moving average at
$58.60 US/Bbl. The Jan contract rolled off on Friday, settling at $56.60 US/Bbl. The next technical hurdle sits around $60 US/Bbl if WTI can
meaningfully break above that level. As a reminder, markets close early today at 11:45 MST. Oil prices were up last week as Ukraine launched a
strike on a Russian tanker and tensions escalate in Venezuela as the country persists in loading crude cargoes despite the US blockade —
increasing the likelihood that another ship seizure is only a matter of time. The APIs printed builds in both crude and products, and we’ll be left
waiting for the EIA data until Monday. WTI posted a small gain alongside fresh signs that the US economy is entering 2026 on relatively solid footing.
The S&P delivered an early Christmas gift with a record close of 6,909.79, following a 4.3% US GDP growth print, both of which hint at a healthier
economic backdrop and a potential tilt toward risk-on sentiment. Baker Hughes shows +3 rigs in the US and with the customary holiday slowdown,
Canada showed 67 rigs coming off line (six-seven... six-seven).Q1-26 WTl is $58.11 US/Bbl (+$3.03 WoW) and 2026 is $57.87 US/Bbl (+$2.43 WoW).
Dec25 indices, as reported by CalRock Brokers (US/Bbl), at: WCS -$14.00, SW ENB EDM -$0.10 and C5 ENB EDM +$0.25.

Gas- A mixed bag of a week for gas with the prompt contract alternating between up and down days with each day having a trading range of at least
20 cents. Yesterday saw a large 50 cent move up and today its off 16.6 cents from that high to currently trade $4.239 US/MMbtu. The roughly 11%
jump yesterday marked the strongest daily move we’ve seen in a couple of months The rally followed a notably colder forecast revision for the US
East Coast, adding a meaningful chunk of HDDs late this month and into early January. The market is showing extreme reaction to each weather
revisions with large daily price swings. EIA is delaying its storage report until Monday. Criterion’s weather models have added roughly 171 Bcf (~11
Bcf/d) to two-week demand expectations over the past three days. That strength is concentrated in early January, with the first two storage reports
now expected to show combined withdrawals on the order of ~340-360 Bcf, well above the ~200 Bcf historical norm. While yesterday’s
WeatherDesk update showed the US South turning noticeably warmer, the Midwest and Northeast shifted slightly cooler — so there’s still some
risk to demand later in the month. But for now, the setup suggests gas continues withdrawing faster than average, keeping a solid fundamental floor
under the market. Energy Transfer cancels plans for Lake Charles LNG. Baker Hughes shows -0 rigs in the US, and Canada -7 rigs. NYMEX prices
(US/MMbtu) (WoW): Jan26 is $4.408 (+$0.522) and 2026 is $3.773 US/MMbtu (+$0.084), Jan26 European prices US/MMbtu)(WoW): Dutch TTF
$9.584, (+$0.33), British NBP $9.859, (+$0.177). Aeco — next day cash $2.69 Cad/GJ - down $0.145 from last week. Aeco basis is wider across most
of the curve (US/MMbtu)(WoW): Jan26 -$2.026 (-$0.501), Q126 -$1.721 (-$0.268), Cal26 -$1.755 (-$0.127), summer 26 -$1.781 (-$0.095), winter
26/27 -$1.645 (+$0.064), summer 27 -$1.645 (-$0.06).

Please feel free to provide input on the information you would like to see.



